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and paid by such holding company. Ex-
amination and other reports may be
furnished by the Office to the appro-
priate State supervisory authority.
The Office shall, to the extent deemed
feasible, use for the purposes of this
section reports filed with or examina-
tions made by other Federal agencies
or the appropriate State supervisory
authority.

(h) Appointment of agent. The Office
may require any savings and loan hold-
ing company, or persons connected
therewith if it is not a corporation, to
execute and file a prescribed form of ir-
revocable appointment of agent for
service of process.

[54 FR 49708, Nov. 30, 1989, as amended at 55
FR 13517, Apr. 11, 1990; 57 FR 35458, Aug. 10,
1992; 60 FR 66720, Dec. 26, 1995]

§584.2 Prohibited activities.

(a) Evasion of law or regulation. No
savings and loan holding company or
subsidiary thereof which is not a sav-
ings association shall, for or on behalf
of a subsidiary savings association, en-
gage in any activity or render any
services for the purpose or with the ef-
fect of evading any law or regulation
applicable to such savings association.

(b) Unrelated business activity. No sav-
ings and loan holding company or sub-
sidiary thereof that is not a savings as-
sociation shall commence any business
activity at any time, or continue any
business activity after the end of the
two-year period beginning on the date
on which such company received ap-
proval to become a savings and loan
holding company that is subject to the
limitations of this paragraph (b), ex-
cept (in either case) the following:

(1) Furnishing or performing manage-
ment services for a savings association
subsidiary of such company;

(2) Conducting an insurance agency
or an escrow business;

(3) Holding, managing, or liquidating
assets owned by or acquired from a
subsidiary savings association of such
company;

(4) Holding or managing properties
used or occupied by a subsidiary sav-
ings association of such company;

(5) Acting as trustee under deed of
trust;

(6) Any other activity: (i) That the
Board of Governors of the Federal Re-
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serve System has permitted for bank
holding companies pursuant to 12 CFR
225.24 or 225.28, unless the Office, by
regulation, prohibits or limits any such
activity for savings and loan holding
companies; or

(ii) Is set forth in §584.2-1 of this
part, subject to the limitations there-
in; or

(7) In the case of a savings and loan
holding company, purchasing, holding,
or disposing of stock acquired in con-
nection with a qualified stock issuance
if prior approval for the acquisition of
such stock by such savings and loan
holding company is granted by the Of-
fice pursuant to §574.8 of this chapter.

Notwithstanding the provisions of this
paragraph (b), any savings and loan
holding company that, between March
5, 1987 and August 10, 1987, received ap-
proval pursuant to 12 U.S.C. 1730a(e), as
then in effect, to acquire control of a
savings association shall not continue
any business activity other than those
activities set forth in this paragraph
(b) after August 10, 1987.

(c) Treatment of certain holding compa-
nies. If a director or officer of a savings
and loan holding company, or an indi-
vidual who owns, controls, or holds
with the power to vote (or proxies rep-
resenting) more than 25 percent of the
voting shares of a savings and loan
holding company, directly or indirectly
controls more than one savings asso-
ciation, any savings and loan holding
company controlled by such individual
shall be subject to the activities limi-
tations contained in paragraph (b) of
this section, to the same extent such
limitations apply to multiple savings
and loan holding companies pursuant
to §§584.2, 584.2a, 584.2-1 and 584.2-2 of
this part.

[54 FR 49708, Nov. 30, 1989, as amended at 63
FR 71213, Dec. 24, 1998]

§584.2a Exempt savings and loan hold-
ing companies and grandfathered
activities.

(a) Exempt savings and loan holding
companies. (1) The following savings
and loan holding companies are exempt
from the limitations of §584.2(b) of this
part:

(i) Any savings and loan holding com-
pany (or subsidiary of such company)
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that controls only one savings associa-
tion, if the savings association sub-
sidiary of such company is a qualified
thrift lender as defined in §583.17 of
this chapter.

(i) Any savings and loan holding
company (or subsidiary thereof) that
controls more than one savings asso-
ciation if all, or all but one of the sav-
ings association subsidiaries of such
company were acquired pursuant to an
acquisition under section 13(c) or 13(k)
of the Federal Deposit Insurance Act,
or section 408(m) of the National Hous-
ing Act, as in effect immediately prior
to the date of enactment of the Finan-
cial Institutions Reform, Recovery and
Enforcement Act of 1989, and all of the
savings association subsidiaries of such
company are qualified thrift lenders as
defined in §583.17 of this chapter.

(2) Any savings and loan holding
company whose subsidiary savings as-
sociation(s) fails to qualify as a quali-
fied thrift lender pursuant to 12 U.S.C.
1467a(m) may not commence, or con-
tinue, any service or activity other
than those permitted under §584.2(b) of
this part, except that, the Office may
allow, for good cause shown, such com-
pany (or subsidiary of such company
which is not a savings association) up
to 3 years to comply with the limita-
tions set forth in §584.2(b) of this part:
Provided, That effective August 9, 1990,
any company that controls a savings
association that should have become or
ceases to be a qualified thrift lender,
except a savings association that
requalifed as a qualified thrift lender
pursuant to section 10(m)(3)(D) of the
Home Owners’ Loan Act, shall within
one year after the date on which the
savings association fails to qualify as a
qualified thrift lender, register as and
be deemed to be a bank holding com-
pany, subject to all of the provisions of
the Bank Holding Company Act, sec-
tion 8 of the Federal Deposit Insurance
Act, and other statutes applicable to
bank holding companies in the same
manner and to the same extent as if
the company were a bank holding com-
pany and the savings association were
a bank, as those terms are defined in
the Bank Holding Company Act.

(b) Grandfathered activities for certain
savings and loan holding companies. Not-
withstanding §584.2(b) of this part and
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subject to paragraph (c) of this section,
any savings and loan holding company
that received approval prior to March
5, 1987 to acquire control of a savings
association may engage, directly or in-
directly or through any subsidiary
(other than a subsidiary savings asso-
ciation of such ccmpany) in any activ-
ity in which it was lawfully engaged on
March 5, 1987, Provided, That:

(1) The holding company does not,
after August 10, 1987, acquire control of
a bank or an additional savings asso-
ciation, other than a savings associa-
tion acquired pursuant to section 13(c)
or 13(k) of the Federal Deposit Insur-
ance Act, or section 406(f) or 408(m) of
the National Housing Act, as in effect
immediately prior to the date of enact-
ment of the Financial Institutions Re-
form, Recovery and Enforcement Act
of 1989;

(2) Any savings association sub-
sidiary of the holding company con-
tinues to qualify as a domestic building
and loan association under section
7701(a)(19) of the Internal Revenue Code
of 1986 after August 10, 1987;

(3) The holding company does not en-
gage in any business activity other
than those permitted under §584.2(b) of
this part or in which it was engaged on
March 5, 1987;

(4) Any savings association sub-
sidiary of the holding company does
not increase the number of locations
from which such savings association
conducts business after March 5, 1987,
other than an increase due to a trans-
action under section 13(c) or 13(k) of
the Federal Deposit Insurance Act, or
under section 408(m) of the National
Housing Act, as in effect immediately
prior to the date of enactment of the
Financial Institutions Reform, Recov-
ery and Enforcement Act of 1989; and

(5) Any savings association sub-
sidiary of the holding company does
not permit any overdraft (including an
intra-day overdraft) or incur any such
overdraft in its account at a Federal
Reserve bank, on behalf of an affiliate,
unless such overdraft results from an
inadvertent computer or accounting
error that is beyond the control of both
the savings association subsidiary and
the affiliate.

(c) Termination by the Office of grand-
fathered activities. Notwithstanding the
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provisions of paragraph (b) of this sec-
tion, the Office may, after opportunity
for hearing, terminate any activity en-
gaged in under paragraph (b) of this
section upon determination that such
action is necessary:

(1) To prevent conflicts of interest;

(2) To prevent unsafe or unsound
practices; or

(3) To protect the public interest.

(d) Foreign holding company. Any sav-
ings and loan holding company orga-
nized under the laws of a foreign coun-
try as of June I, 1984 (including any
subsidiary thereof that is not a savings
association) that controlled a single
savings association on August 10, 1987,
shall not be subject to the restrictions
set forth in §584.2(b) of this part with
respect to any activities of such hold-
ing company that are conducted exclu-
sively in a foreign country.

[54 FR 49708, Nov. 30, 1989, as amended at 60
FR 66870, Dec. 27, 1995; 61 FR 60185, Nov. 27,
1996]

§584.2-1 Prescribed services and ac-
tivities of savings and loan holding
companies.

(a) General. For the purpose of
§584.2(b)(6)(ii) of this part, the activi-
ties set forth in paragraph (b) of this
section are, and were as of March 5,
1987, permissible services and activities
for savings and loan holding companies
or subsidiaries thereof that are neither
savings associations nor service cor-
poration subsidiaries of subsidiary sav-
ings associations. Services and activi-
ties of service corporation subsidiaries
of savings and loan holding company
subsidiary savings associations are pre-
scribed by paragraph (d) of this section.

(b) Prescribed services and activities.
Subject to the provisions of paragraph
(c) of this section, a savings and loan
holding company subject to restric-
tions on its activities pursuant to
§584.2(b) of this part, or a subsidiary
thereof which is neither a savings asso-
ciation nor a service corporation of a
subsidiary savings association, may
furnish or perform the following serv-
ices and engage in the following activi-
ties to the extent that it has legal
power to do so:

(1) Originating, purchasing, selling
and servicing any of the following:

§584.2-1

(i) Loans, and participation interests
in loans, on a prudent basis and se-
cured by real estate, including broker-
age and warehousing of such real es-
tate loans, except that such a company
or subsidiary shall not invest in a loan
secured by real estate as to which a
subsidiary savings association of such
company has a security interest;

(ii) Manufactured home chattel paper
(written evidence of both a monetary
obligation and a security interest of
first priority in one or more manufac-
tured homes, and any equipment in-
stalled or to be installed therein), in-
cluding brokerage and warehousing of
such chattel paper;

(iii) Loans, with or without security,
for the altering, repairing, improving,
equipping or furnishing of any residen-
tial real estate;

(iv) Educational loans; and

(v) Consumer loans, as defined in
§560.3 of this chapter, Provided, That,
no subsidiary savings association of
such holding company or service cor-
poration of such savings association
shall engage directly or indirectly, in
any transaction with any affiliate in-
volving the purchase or sale, in whole
or in part, of any consumer loan.

(2) Subject to the provisions of 12
U.S.C. 1468, furnishing or performing
clerical accounting and internal audit
services primarily for its affiliates;

(3) Subject to the provisions of 12
U.S.C. 1468, furnishing or performing
the following services primarily for its
affiliates, and for any savings associa-
tion and service corporation subsidiary
thereof, and for other multiple holding
companies and affiliates thereof:

(i) Data processing;

(ii) Credit information, appraisals,
construction loan inspections, and ab-
stracting;

(iii) Development and administration
of personnel benefit programs, includ-
ing life insurance, health insurance,
and pension or retirement plans;

(iv) Research, studies, and surveys;

(v) Purchase of office supplies, fur-
niture and equipment;

(vi) Development and operation of
storage facilities for microfilm or
other duplicate records; and

(vii) Advertising and other services
to procure and retain both savings ac-
counts and loans;
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